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Applicationof BellSouthTelecommunications,
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TelecommunicationsAct of 1996.

, )

) ORDER VACATING

) ORDERNO. 2003-235

) AND SCHEDULING

) HEARING

This matter' comes before the Public Service Commission of South Carolina (the

Commission) by way of a six-month review of BellSouth Telecommunications, Inc.'s

(Bellsouth) performance data, the Incentive Penalty Plan (IPP), the Tier One Penalty

regarding the Change Control Process (CCP), and the Commission Staff's proposed

mediation process. Initially, the Commission granted BellSouth's Motion for a paper

proceeding in Order No. 2003-235. After' the issuance of Order No. 2003-235, BellSouth

filed a Proposed Order and Brief and the Commission Staff filed a Brief with the

Commission. On July 1, 2003, the six-month review was placed on the Commission's

Agenda for disposition.

We have reviewed the Briefs, Proposed Order and prefiled testimony in this case.

However, the Commission believes that a hearing should be scheduled to allow interested

parties and the Commissioner's an opportunity to present questions to witnesses regarding

the calculation of the penalty function of the IPP, more specifically the difference

between the mean and the confidence level, and the Tier One Penalty regarding the

Change Control Process. The other' two issues in the six-month review - the performance
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dataandtheproposedmediationprocess--arenot contentiousand,therefore,neednot be

addressedat the hearing. However the performancedata issue and the proposed

mediationprocesswill beaddressedin theorderin thismatter.

IT IS THEREFOREORDEREDTHAT:

1. OrderNumber2003-235datedApril 15,2003,is herebyvacated.

2. A hearingto addressthecalculationof thepenalty functionof theIPP, the

differencebetweenthe meanand the confidencelevel, andthe Tier OnePenaltyissue

associatedwith the CCP shall conveneon August 21, 2003, at 10:30 a.m. in the

Commission'sHear'ingRoom.

3. BellSouth'sperformancedataand theproposedmediationprocessshall

notbeaddressedattheAugust21,2003,hearing.

IT IS SOORDERED.

BY ORDEROFTHE COMMISSION:

L_hairman

ATTEST:

(SEAL)


